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Uncertain times
Global uncertainty has surged to a record high.

(WUl index: 1959 Q1 to 2019 04, GDP weighted average)
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Sources: Ahir, H., N. Bloom and D. Furceri (2018), World Uncertainty Index (WUI), mimeo.

Note: The WUl is computed by counting the frequency of the word "uncertain” (or the variant) in Economist Intelligence Unit country
reports. The WUl is then normalized by total number of words and rescaled by multiplying by 1,000. A higher number means higher
uncertainty and vice versa. The aggregate and disaggregate data by country and regions are available at www.worlduncertaintyindex.com.




I. LA EVOLUCION DEL COMERCIO INTERNACIONAL
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0JO con las tendencias pre Covid-19...

FIGURE 1.4 The growth rate of merchandise trade volume and real global GDP, 1995-2017, %
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Chart 3.1 De cantidades....

World merchandise trade volume and real GDP growth, 2012-19
(Annual percentage change)
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Chart 3.6 ...d precios
Growth of merchandise export values by region, 2018Q4 - 2019Q4
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1 Refers to South and Central Amenca and the Canbbean.
2 “Other regions” comprise Africa, Middle East and the Commonwealth of Independent States, including associate and former member states.
Sources: WTO.
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Chart 3.7 Mayor dinamismo
Growth in the value of commercial services exports by category, 2015-19 servicios 9 r0| de |as
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Impacto directo Covid-19?

Global trade trends and short-term forecast

The economic and social disruptions brought about by COVID-19 have resulted in a substantial reduction in global trade.

Already on a downward trend, global trade took a sharp downturn in the Q2 2020 with a drop of about 19 per cent com-
pared to Q2 2019. Preliminary data for Q3 suggest that, while rebounding from Q2, global trade growth has remained
negative in Q3 with a decline of about 4.5 per cent on a year-over-year basis.

Global Trade in Goods Stabilizes at Lower Levels

15%— | World Trade (right axis)

Quarterly Growth
Yearly Growth

Q4 Q1

2018 2019

Source: UNCTAD calculations based on national statistics. Quarterly growth is the quarter over quarter growth rate of seasonally adjusted values. Yearly growth is the
average growth rate of last 4 quarters. Figures for Q3 2020 are preliminary. Q4 2020 is a forecast.

Escenario previsto:
descenso del 7%
(revisado hasta el 9%
tras los datos del tercer
trimestre del afio)




Pese a su recuperacion, el comercio global sigue en tasas de crecimiento negativas ( -19% 2720 | -4,5% 3T20)

A generalized downtrend in Q3, except for some East Asian economies
Export Growth in Q3 2020 relative to Q3 2019 (%)
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Trade has fallen dramatically in most regions except in East Asia and Pacific
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Daily new cases

Daily new cases

Figure 1. Early epidemics

6000 8000

4000
]

2000
1

China

Italy

Iran

Rep. of Korea

Jan Feb Mar Apr May

Date

Figure 3. Rising or high caseloads

Jun Jul

Aug

Sep

b=
= 7] m— uUsSA
o w— Brazil
] = india

— Paru
g -
o
=
=

J

= - -

T T T L] T T T T T

Jan Feb Mar Apr May Jun Jul Aug

Date

Daily new cases

Daily new cases

Figure 2. Initial success, ongoing challenges
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Figure 4. Few cases, effective suppression
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2015 2016 2017 2018 2019 2020 2021
Volume of world merchandise trade” 2.3 1.4 4.7 29 -01 -9.2 7.2
Exports
North America 26 07 34 38 10 (-147) 107
South and Central America 0.6 1.3 2.9 04 2.2 ?‘7 5.4
Europe 2.9 (i | 3.7 2.0 0.1 (:'-11.7\" 8.2
Asia 13 23 67 37 09 |45 57
Other regions* 1.8 35 0.7 07 -29 95 6.1
Imports

North America 5.2 0.3 4.4 5.2 -0.4 -8.7 6.7
South and Central America -7.6 9.0 4.3 53 -21  -135 6.5
Europe 3.6 3.0 3.0 1.5 0.5 -103 8.7
Asia 2.1 2.2 8.4 49 -0.6 -4.4 6.2
Other regions® -39 45 3.4 0.3 1.5 -16.0 5.6
Real GDP at market exchange rates 2.8 2.4 3.1 2.8 2.2 -4.8 49
North America 2.8 1.7 2.4 2.8 2.1 -44 39
South and Central America -0.8 20 0.8 0.6 -0.2 ;"/‘7'5\\". 3.8
Europe 24 21 28 21 15 \-73/ 52
Asia 4.3 4.2 4.8 4.1 39 -24 59
Other regions® 1.5 2.4 1.9 2.1 1.4  -55 3.5

Ceteris paribus:
Escenarios
distintos de
salida a corto
plazo (2020-21)

Apertura
exterior
Deuda
extern:
Fondos de
recuperacion

Catch-up




Il. LOS CAMBIOS EN LA ORGANIZACION DE LA PRODUCCION

FIGURE 1.1 Decomposition of production activities'

Production of
Value-added or GVCs

Final products Production sharing
between two

/ I \ or more countries

Pure Domestic Traditional Trade GVCs
No border Cross border Cross border
crossing for consumption for production
Hair cut Portugal wine in Intermediate trade

exchange for England cloth

—— NG

| Simple GVCs Complex GVCs
Cross border once for production Cross border
Chinese steel in US building at least twice :

iPhone/Auto




Figure 1.1 Where do bicycles come from?
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World trade by sector
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Chart 2: Share of top 10 exporters of personal protective products
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Figure 2
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FIGURE 1.2 Trends in production activities as a share of global GDP, by type of value-added creation activity, 1995-2017
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Reactivacion econdmica
& Recuperacidon comercio y
fragmentacion internacional produccion

FIGURE 1.2 Nominal growth rates of different value added creation activities, global level, 2000-2017
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FIGURE 1.15 Supply hubs of trade in value-added in various networks at the aggregate level
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Figure 1. FDI inflows, 2015-2019 and 2020-2022 (Trillions of dollars)
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Figure 1. Global investment thermometers, 2020 Q1-Q3
(Per cent change vs 2019)
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Source: UNCTAD.

* The trend in greenfield projects refers to the first eight months of 2020.
** International project finance refers to (the trend in) the number of deals, as project values for the latest months are unavailable.
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Table 1. Investment trends by type and region, 2020 Q1-Q3 (Per cent change vs 2019)

International project

Cross-border M&As Greenfield prqj_qp_@_s_’_* ________ finance™*
World 15 37| 25
Developed economies -21 =T -19
Europe -5 -17 -17
North America 32 -25 -34
Developing economies 12 . -49 -25
Africa 44 6 -49
Latin America and the Caribbean -73 -3 34
Asia 60 -42 8
Transition economies 84 -58 -46

Source: UNCTAD, cross-border M&A database (www.unctad.org/fdistatistics), information from the Financial Times Ltd, fDi Markets (www.fDimarkets.com)
for announced greenfield projects, and Refinitiv SA for announced cross-border project finance deals.

* The trend in greenfield projects refers to the first eight months of 2020.
** International project finance refers to (the trend in) the number of deals, as project values for the latest months are unavailable.
Minimizar
riesgos = Menor
implicacion
capital



Table 2. Greenfield projects, by sector and selected industries, 2020 Q1-Q3* (Per cent change vs 2019)

Sector/industry Value Number
Total -37 -37
Primary -33 -41
Manufacturing 49 -46
Services T 5T -29

Top 10 industries in value terms:

Electricity, gas, steam and air conditioning supply 1 -2

Information and communication -1 -26

Chemicals and chemical products 5 -48

Computer, electronic optical products and electrical equipment -23 -1

Construction 47 -22

Motor vehicles and other transport equipment i =57 -55

Transportation and storage 46| -28

Financial and insurance activities -4 -34

Trade I S -28

Accommodation and food service activities . 66 | -64
Source. UNCTAD, based on information from the Financial Times Ltd, fDi Markets (www.fDimarkets.com). Actividades
*Greenfield investment projects refer to the first eight months of 2020. vinculadas a la

movilidad =
Doble filo



Grafico 4. Pérdida de horas de trabajo estimada para los tres primeros trimestres de 2020
y previsiones para el cuarto trimestre de dicho afo a escala mundial (porcentaje)
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Nota: Véase el Anexo técnico 2 para ampliar informacion sobre los casos hipotéticos que se han tenido en cuenta al realizar estas previsiones.




P Grafico 3. Pérdida de horas de trabajo a escalas mundial y regional, por grupo de ingresos,
para los tres primeros trimestres de 2020 (valores porcentuales)
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Average year-over-year change in per-capita imports of medical supplies related to COVID-19
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Figure 1. The impact of COVID-19 on global poverty
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Figure 2. The regional distribution of the COVID-19-induced poor
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lll. LA SOSTENIBILIDAD DE LA DEUDA

Impacto de la crisis del Covid en las cuentas ptiblicas de las economias desarrolladas previsiones del FML En % sobre el PIR El lado oscuro del
Clasificaciones por el nivel alcanzado en 2020 (imprescindible)

impulso fiscal

Deuda publica

W00 2020 Déficit publico mie 2020

Mundial 83,0 B — Mundial 38 12,7 et e

Zona euro 84,0 1011 — Zona euro 0.6 -10,1 —

Economiasavanzadas 1053 1255 s Economias avanzadas 33 144 —
Japdn map 2662 Canadi 63 19,9 ;
Grecia B IER) 2052 ——— Estadaos Unidos B3 18,7 __
Italia {345 1618 Reino Unido 12 165 ——
Portugal 177 e e B Japon 33 14,2 it
Singapur 300 1312 — ESPANA -8 141 __
Estados Unidos 087 1312 —— Ttatia 18 13,0 —
ESPANA 855 1230 = [erael 38 -12,8 __
Francia 4.1 HET — Hong Kong 18 -11.8 _.'.|
Chipre 855 MO —— Bélgica 18 114 S
Bélzica SRT T — Singapur 38 -10.8 = -
Canada a5 NG —— Francia a0 10,8 —
Beine Unida B4 1000 —— Australia 38 10,1 —F_
Austria 0,3 B8 —— Aitstria 07 -89 "
Eslovenia 6,1 LD o — Malta 0s 04 ——

{50

Fuente: FMI A MHRAVIGLIA [ CINCD A



11l. LA SOSTENIBILIDAD DE LA DEUDA
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Figure 1.8. Advanced Economies: Monetary and Financial
Market Conditions
(Percenrnt, unfess noted otfrervwise)

Financial condimons imply a continuing dsisconmnnect betvween financial markets and
the real economy.
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Figure 4. Developing economies: sources of external finance, 2010-2020*

(Billions of dollars)
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Source: UNCTAD, based on UNCTAD (for FDI), World Bank (for remittances), IMF World Economic Dataset (for portfolio investment and other investment) and

OECD (for ODA).
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Table 1.1. Overview of the World Economic Outlook Projections @ REACT|VAC|ON CON MAYOR DESIGUALDAD

(Percent change, unless noted otherwise)

Difference from June Difference from April
Projections 2020 WEO Update® 2020 WEO'
2019 2020 2021 2020 2021 2020 2021
World Output 2.8 _—4a4 52 0.8 —0.2 —1.1 —0.5
Advanced Economies 1.7 1 —5.8 3.9 I 2.3 —0.9 0.3 —0.6
United States 2.2 | —43 3.1 | 3.7 —1.4 1.6 —1.6
Euro Area 1.3 1 —8.3 5.2 | 1.9 —0.8 —0.8 0.5
Germany 0.6 ] —6.0 4.2 | 1.8 = 1.0 — it
France TS , —9.8 6.0 1 2T —1.3 —2.6 15
taly 0.3 I —10.6 52 | e —1.1 —1.5 0.4
Spain 2.0 —12.8 72 0.0 09 —aa 29
Japan 0.7 I _s53 2.3 I 0.5 —0.1 —0.1 —0.7
United Kingdom 1.5 I —os8 59 | 0.4 0.4 -33 1.9
Canada o g 1 —7 5.2 | 1.3 0.3 —0.9 1.0
Other Advanced Economies? 7 Mo g I_ _—§.§ _____ 3_6_ 1 g | —0.6 0.8 —1.0
Emerging Market and Developing Economies 3.7 —3.3 6.0 —0.2 0.2 —2.1 —0.5
Emerging and Developing Asia 5.5 —A.7 8.0 —0.9 0.6 e —0.5
China 6.1 1.9 8.2 0.9 0.0 0.7 —1.0
India 4.2 —10.3 8.8 —5.8 2.8 —12.2 1.4
ASEAN-54 4.9 —3.4 6.2 —1.4 0.0 —2.8 —1.5
Emerging and Developing Europe 21 —4.6 3.9 1.2 —0.3 0.6 —0.3
Russia 1.3 B 5 R 2.8 _ 2.5 —5.3 1.4 —D.7
Latin America and the Caribbean 0.0 | —8.1 3.6 | 1.3 —0.1 —2.9 0.2
Brazil 1.1 | —S.8 2.8 1 3.3 —0.8 —0.5 —0.1
Mexico —0.3 I —8.0 3.5 1 1.5 0.2 —2.49 0.5
Middle East and Central Asia 1.4 - T---=-- o - 0.4 —0.5 —1.3 —1.0
Saudi Arabia 0.3 —5.4 3.1 1.4 0.0 —3.1 0.2
Sub-Saharan Africa 3.2 —3.0 3.1 0.2 —0.3 —1.4 —1.0
Nigeria ) —4.3 g e 1.1 —0.9 —0.9 —0.7
South Africa 0.2 —8.0 3.0 0.0 —0.5 —2.2 —1.0
Memorandum .
Low-Income Developing Countries 5.3 —1.2 4.9 —0.2 —0.3 —1.6 —0.7 Tensiones
Middle East and North Africa o8 —5.0 32 0.7 —0.5 —1.8 —1.0 .
Worid Growth Based on Market Exchange Rates 2.4 —A4.7 4.8 1.4 —0.5 —0.5 —0.6 monetarias
World Trade Volume (goods and services) 1.0 —10.4 8.3 1.5 0.3 0.6 —0.1 E{)Apresién
Imports
Advanced Economies 1T —11.5 7.3 1.7 0.1 0.0 —0.2 ba NCOS
Emerging Market and Developing Economies —0.6 —9.4 11.0 0.0 1.6 —1.2 1.9
Exports centrales /
Advanced Economies 1.3 —11.6 7.0 2.0 —0.2 f —0.49 Q
Emerging Market and Developing Economies 0.9 o P 4 9.5 1.6 0.2 1.9 —1.5 sistema
Commodity Prices (US dollars) financiero
Qil=® —10.2 1 —32.1 12.0 1 9.0 8.2 9.9 5.7
Nonfuel (average based on world commodity import 1 |
weights) 0.8 — _ 5_.6_ _____ S _.1_ _1 54 4.3 6.7 G
Consumer Prices
Advanced Economies 1.4 0.8 1.6 0.5 0.5 0.3 0.1
Emerging Market and Developing Economies® S.1 5.0 4.7 0.5 0.1 0.3 0.2
London Iinterbank Offered Rate (percent)
On US Dollar Deposits (six month) 2.3 0.7 0.4 —0.2 —0.2 0.0 —0.2
On Euro Deposits (three month) —0.4 —0.4 —0.5 0.0 —0.1 0.0 —0.1
On Japanese Yen Deposits (six month) 0.0 0.0 0.0 0.0 0.1 o.1 0.1

Source: IMF staff estimates.
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IV. EL IMPACTO EN LA PRODUCCION Y EMPLEO

Growth of employment in persons over the same quarter of the previous year
% change, based on unadjusted data
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Evolucién empleo 2020 (Espanya) -4.0%
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